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get a faster 


with a 


Certain formations, notably fast-reacting fractured or 
vugular limestones, respond better to a retarded acid 


than to either regular acid or fracturing treatments. 


Dowell offers two acids with a retarded action. Each 
is especially suited to treating certain variations of 


these limey formations 


First, there’s Dowell Retarded Acid. It is a regular 
acid with a special Dowell-developed additive that 
slows down acid action after the formation is ini- 
tially etched. It gives excellent results in some cases 


where no other treatments are profitable. 


Second, there’s Acid Petrofrac®. It employs an acid- 





oil emulsion that reacts slowly until the emulsion is 
broken. This emulsion has been extremely successful 
when used asa retarded 1 

Perhaps your producing zone is the other extreme 

a slow-reacting dolomite that responds best to an 
intensified acid. In any case, you may be sure that 
your Dowell Engineer can tailor the right treatment 


for your well 


For more information or service, call any of the 165 
Dowell offices in the United States and Canada; in 
Venezuela, contact United Oilwell Service, or write 


to Dowell Incorporated, Tulsa 1, Oklahoma. 


Services for the oil industry 





THE DOW CHEMICAL COMPANY 
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Bring lead and refining into focus 


to cut the cost of today’s octanes 


Today vou need a sharp, clear ented before industry 
lead and refining to se¢ th hnologists. Copies « 
The optimum use of “Eth ntiknos mmpound lefinite he n making your analysis 

varies with individual refiner ir refinery technologists are 
find it economical to use mo you. Simply call your Etl 
now using even up tO 0 © or copies of the reports or toran 
that you need less lead. Only | refinerv technologist 


4 


octane-improvement Costs 
are pursuing the most economical rou to te 
octane levels in your refinery ETHYL CORPORATION 


Several reports on analyses of New York 17, N. Y. 
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speed... safety... economy 


Superior quality forged body 4 


—precision machined 


Uniform wall thickness I 


—no weok spots —J 


Extra heavy reinforcing rim 


Larger diameter cam ears 
for longer service life 


Extra ee 
Hi-Strength Stainless 
forged Steel ' 
handles pins 
—greater —greater 
economy safety and 
longer 
service 
Uniform heavy 
wall thickness 
—no weak spots 


Recess retains gasket 
in coupler and assures 
proper placement 


— precision machined 
—accurate tolerances 








and reduce wea 


ou save time in deliveries 
and maintenance costs—when you use Ever- Tite 


Fill 
Deliveries 


EVER-TITE 
“99” COUPLER 
with Sight Gauge 


SHANK Couplings. Ever-Tite gives you the finest in gualit) 
HOSE and engineering. And Ever-Tite gives you fight 
COUPLING connections every time—because every Ever-Tite 
has positive gasket compression that is dependable 

under all conditions. Get Ever-Tites—and get the 


best in quick couplings. There is an Ever-Tite for 
every need. Ask your distributor 
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* 9 97 Ad 
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Other materials available on request Fill Cap “99” Coupler 
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WHAT'S HAPPENING IN OIL 


The government is putting more pressure on the oil-to-Europe pro- 
gram, which is lagging well behind its 500,000 b/d goal. Officials want do- 
mestic refineries to reduce their crude runs 200,000 b/d, and to adjust 
yields to provide more heavy products. Some unhappy congressmen plan 
to ask why this—or something else—wasn’t done earlier to keep the pro 
gram from falling short. ... pp. 10, 48 


Federal officials say they will consider “further steps” unless the oil 
lift improves very soon. This might mean stronger requests for higher 
state production allowables. Or 
of refinery runs and yields. 


as a last resort—government regulation 
. 


There will be fireworks in Texas Apr. 1, when the Railroad Commis- 
sion opens a hearing on crude oil pipelines. Independent producers are 
charging that too many West Texas wells don’t have access to a pipeline. 
The reason, they say, is that six major buyers want to make room for more 
imports. p. 9 


An explosion and fire damaged a 5,000 b/d alkylation unit at In- 
diana Standard’s Whiting (Ind.) refinery this week. Early estimates put 
damage at around $1-million, and seven persons were slightly injured. But 
it was nothing like the disaster that hit the plant in the fall of 1955 (PW 
Oct. 7'55,p9). 


A liquid-gas blasting device—long used in coal mine work—has been 
adapted to oil well servicing. The device, called a “Cold Cracker,’ removes 
various deposits in well holes by means of a blast ranging in force up to 
50,000 psi p. 20 


Petroleum Chemicals, Inc., is moving forward boldly in the petro- 
chemical field. Less than two years old, PCI is expanding from a butadiene 
manufacturer to a producer of numerous finished and intermediate chem- 
ical products. »e:.</ iy Be 


Drilling contractors are getting into executive training with both 
feet. They are holding three-day conferences, with stress on drilling eco- 
nomics. The long-range potential: A cure for some cost and manpower 
headaches. oa Be OF 


Look for a burst of wildeat drilling in northwestern Oklahoma. 
discovery of first production in Woodward and Dewey counties 
by Union Coal and Sinclair. io» IS 


» ° 
Reason: 


One oil firm has hiked its gasoline sales by selling general merchan- 
dise at its service stations. Sunset International Petroleum Corp. finds that 
the “general store” makes money on its own, as well as attracting more 
gasoline and oil customers. i oo ee 
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Looking Ahead in Washington 
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Washington 
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You can expect loud—but unsuccessful—attacks on oil conservation 


rhe Suez crisis raises new 


projects. Rapid 


Texas independents are seeking support for their own gas _ bill. 


. + 


lexas Independent Produce & R 
with the compromise leg 
regulation of independent pr 
independents on its own 


. ; 
CeSS 


lions 


an support 


Major oil companies again are being accused of improper lobbying 


Rep. Wright Patma | x 
gasoline ret 

would end the “good faith 
The National Congr 

the measure. Oppo! 

tney are uct , | 


Inanimous sma 


Plans are afoot for a privately-built nuclear supertanker. 


( nicago investors wants t l UU 


owered supertanker. But 


in Washington, where any 


Advocates of freer trade stand to lose one battle this vear. Chane: 
than e\ ongress 5. membership in the 
importers 


and opposed by domestic producer gged n tl 1 e Ways & 


Means Committee. OTC members! U.S. to 


negotiate tariff cuts with other ni 
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designed to discover and 
recover more oil. ... 
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Produeers Seek P 


The stage is being set in Texas for 
what may become the biggest intra- 
industry fight yet between independ 
ent producers and importers. It is be- 
ing triggered by a petition filed with 
the Texas Railroad Commission by 
five independent producer organiza 
tions. 


The Texas independents charge 
that six major buyers of Texas crude 
are ''throttling’’ West Texas pipeline 
outlets to ‘make way for the increas 
ing flow of imported foreign oil into 
our country. 

Ih 


thhi ition 
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LACKING CONNECTIONS to crude lines means hauling by tank truck. The Texas 


Specifically the producers are ask- 
ng the Texas Railroad Commission 
to direct the operators of the six trunk 
pipelines from West Texas to the Gulf 
Coast to show cause why they should 
not increase their capacities. 

| ’ live } ; 


ipeline Showdown 





. fs 
Be. 


~ 
a 

a pee a 
ns inne ic ee 


Railroad Commission plans hearings a 


Let | 


\ tyoy 


The independents are fearful that 
unless the pipeline outlets are ob 
tained before the Middle East trans- 
portation facilities are re-opened 
their chances of getting relief ars 
slim. 


The question of pipeline capacity 
is bound to be a factor if—as ex- 
pected—the question of ‘‘desired"’ 
crude stocks levels come up at the 





March hearing of the Railroad Com ) N ” : 
a urope Needs Oil — Now 

; @ the otl-to- Europe program is running into difficulties. 

Europeans say they are facing severe hardships, partieu- 


larly from fuel oil shortaves. 


The U.S. vovernumenut ts pressing lor industry action to 


step up the flow. Some congressmen plan hearings to 


try to find out who has fallen down on the job. 


Federal officials, faced with cor 

The producers are also asking the gressional investigation of the oil-t 
Railroad Commission to direct ‘all Europe program, this week p 
common carriers of crude in Texas’ scribed a double-barreled solution t 
to show cause why they should not dwindling shipments: Reduce refinery 
give pipeline connections to all wells runs and raise crude production. 
for which they have received appli- Asst. S t f t lit 
cations within the past year. \\ t| 

| ; ; 


The producers also charge that, 
due to "the inadequacy" of trans- 
portation facilities, purchasers are 
using common carriers of crude (I) 
"to effect selective buying between 
fields"; (2) to effect ‘'pipeline pro- 
rating in some fields to the benefit of 
others''; and (3) ''to discriminate’’ be 
tween wells in some fields. 

c 


1 
tT} 


To rectify such alleged discrimina- 
tory practices, the producers want the 
Railroad Commission either (I) to 
restrict the state-wide allowable, or 
(2) to compel an expansion in capaci- 
ties of the six West Texas-to-Gulf 
Coast pipelines 

| 


The government says the NAT 
Since the producers filed their peti- defense alliance and U.S. relat 
tion, the majority of common carriers with its European allies will be under 
n Texas have indicated that they mined unless something is done quickly 
will take a ‘'new look" at unconnected to alleviats Europe s oil shortag 
wells along their systems. 
] ‘ 


t planners 





it will be necessary to draw on mili- 
tary fuel oil stocks unless crude pro- 
duction in Texas is increased. 

Son 


A Senate antitrust subcommittee 
is expected to delve into reasons for 
faltering shipments as part of its in- 
vestigation into the whole program. 
1] 


The investigators’ number one tar- 


get will be MEEC its« \f 


Indications are that the govern 
ment will point its finger primarily at 
Texas’ failure to increase production. 


A "chicken versus egg’ controversy 
is shaping up over why imports from 
Venezuela have climbed during the 
oil lift despite plans for this oil to be 
diverted to Europe. 

rh NID 1D ( 
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No legislation is expected to result 
from the congressional investigations 
US t t 


Here Is Britain's "Car 


One almost certain result of the 
congressional investigations will be to 
throw more light on what has been 
happening under the emergency pro- 
gram. 

Details of the emergency 

n classified “confide 
round that thi 
disclosi 


mation 


Meanwhile, there is considerable 


doubt as to when Middle East oi! out- 
lets will return to normal. 


Politi 
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. s 7. 
of the Future 
This is Britain's most advanced turbine 


Rover “T.3.°° The 


heat exchanger 


engine car—the close 


up view (left) shows the 


which takes heat from the exhaust 


gases to heat the compressed air before 


it enters the combustion chamber— mount 


ed on top of the turbine engine. The en 


gine is less than half the size of the ons 


fitted in “Jet 1° the world’s first gas-tur 


ar. 
the has been driven at 


On test, car 


over 100 mph. It has no clutch; the only 
pedal in addition to the accelerator ts the 
foot brake. With the hand brake 


constitute the total con 


and re 


verse wear, these 
trols. 
not yet in production, ts made 


Co., Warwickshire; 


the car “represents 


The car, 
by Rover Car the 


company claims 


tremendous technical advance.” 





A WASHINGTON SESSION, held by representatives of 16 domestic producer groups, shows that, despite current crude demand 
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Indepen 
for new egislation 
reY] imports until the y see 


drive 
against oil 
the Eisenhower Administra 


restrict imports on its own 
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otf on any 


Producers Worry About Imports Ahead 
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(Ollie) Herrmann, TIPRO president. 
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PRE-MEETING chuckles were swapped by W. M. Vaughey, left, chairman of the IPAA 
ne roaucers urqe 


ind A. E., 


whatever sté 


assurance 
ot be pe 


Dv 


executive committee, 


Ww 
954 relationship to do 


tior 


&. 


Denver 


MID-MEETING atmosphere was all business. Left to right, William Flenniken 
ind R. J. Harwood, Wichita, listen intent], 


Roland Rodman, Oklahoma City: 


naent recognize that 

protests against highs 
prices damagé 

tol Hill. So the y 


the crude 


dep 


proauct 
ir position on Cap 


trying to explain that 


creas¢ as ll justified 


MEETING CHAIRMAN Robert 
Wood, and others also met with gov 


POST-MEETING talks included one between Dan 
and Clar 
officials to air thei 


IPAA assistant neral counsel, 
IPAA 


we 
chairman ernment 


lones 
vittes 


Smith 





MATCHLESS STEAM HOSE 





“U.S. Matchless #5 does 5 different jobs,” 


says refinery division superintendent 


“it always passes our strictest lab tests.” 


A mechanical division superintendent of a leading Mid- 
western refinery says: 

“U.S. Matchless Steam Hose always passes our cen- 
tral maintenance department tests, and we've always 
had good experience with it. The neoprene cover is 
oil-resistant. The hose is highly flexible and light in 
weight. Asbestos ply, under the cover, conserves heat. 
Wire braid preserves static ground.” 

This great “U.S.” hose is serving many industries in 
many ways. It is obtainable at selected “U.S.” distribu- 
tors, at any of the 28 “U.S.” District Sales Offices, or 
write us at Rockefeller Center, New York 20, N. Y. 


Mechanical Goods Division 


Uses in refinery for U.S. Matchless” +5 Hose: 
e As a firetighting hose, for safety-checking atop the 
235-ft. crackir 
@ In propane tank, to thaw bottom of gauge glass in 
cold weather (see inset picture above). 


r unit (see picture above). 


@ In pump room of cracking unit, as a steaming line to 
cet gas traces out of the unit. 

@ On propane transfer line, to prevent orifice from 
freezing in cold weather. 

@ Enables construction crews to run temporary steam 
lines more cheaply and quickly than using pipe 


United States Rubber 


RUBBER 
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Producers say they welcome a con- 
gressional investigation of their prices 


What’s New 


Transcontinental Gas 
Plans Big Expansion 

Gas Pipe Line 

Corp. plans to spend an estimated 


$110-million to increase its capacity 
tt | 


Transcontinental 


Research Drilling Set 


A second test well will be drilled 
in a research project which may point 
the way to better and che aper me th- 
ods of drilling 


; \\ 
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—but they think it should be part of 
an over-all study of inflation in the 


U.S. 


ndependent spokesmen Coh 
ely that there is little or 
ew legislation against 


yorts Th year 


IN THE INDUSTRY 


The U.S. Supreme Court this week 
authorized Army engineers to con 
tinue diversion of Lake Michigan wa 
ters into the Illinois-Mississippi water Da production allowables in 
way until Feb. 28 P\\ 1) Ar ond UISIC ne will 
1] t t virtually unchang: ebruary. | 


remain 


Tank-car shipments of Four Corners he federal government and Texas 
crude to the West Coast are 
way | \\ J / 

\ + ‘ tr 
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last Friday night near Bryan, Tex. S jzineers to be publicly photographed. 


twin-en some such a problem that some oil 
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TRETOLITE COMPANY 
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FEP-95 will treat crude oil in transit. It prevents contamination of crude 
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\ Freak Accident Wrecks an Offshore Rig 


16 [ PETROLEUM COMMENT 














t 15 m 


th ink ful to | 








Planned third 


First drill site 


dry hole Second 
4 dry hole 


Persian Gulf 


Oo 
° 

















PETROLEUM WEEK FEBRUARY |, 1957 PETROLEUM COMMENTS / 17 





DEPT /Exploration, ne Production 





\ 
» thie /-TIDEWATER No. 1 C. S. CHURCH 
“UNION No. 1 McCORMICK 
J ease No. 1 SHERMAN 


BEAVER teadheined SINCLAIR No. 1 KUNC 


——e, Tae 


TEXAS 


LAVERNE GAS ay 





ELLIS bathed" MAUOR 


IKINGFISHER 
| 
1, & 











i, 





— 


AT-A-GLANCE (C) PETROLEUM WEEK JCANADIAN i\_— 








' 
OKLAHOMA jkO GER MILLS CUSTER 

] 

| 





NEW PRODUCING AREA has been opened up by the Union and Sinclair strikes in Woodward and Dewey counties. That's why . . 


Northwest Oklahoma Is Getting Hot 


Recent Union and Sinclair oil dis- | 
coveries in Woodward and Dewey ++ ft 
Counties have opened a huge area 
of northwest Oklahoma to new ex- | Kunc—in Dewey County found pay 
ploretery one ne weap. at a deeper formation 

” MELE ' No. | Kun outhwest of | Lease prices in the area have 

jumped tremendously—from a few 
dollars per acre a few months ago 
to more than $100 per acre now, for 
some parcels 


Sinclair's follow-up discovery—No. 


t WCCk 
than 
n l¢ 
mn the 


Tidewater Oil Co.'s success last 
month in confirming Union's Wood- 
ward discovery gave an added strong 
push to prospecting in the area. 

wit | thi 


Union No. | McCormick opened ; 
up the "Southeast Woodward" gas- The major land play swung into 
condensate field. ondensa m \ hi igh gear just before the year ended. 
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raised the total bonus level into. the 
milhons of dollars. 

Much of the work is still going on 
record, and assignments are now being 
made 

Seismic work, of course, went hand 
in-hand with the land play. I 
of acreage acquired will insure a con 
tinued high level of work 


The Woodward County discovery 
extends Morrow sand _ production 
southeastward from Beaver and 
Harper Counties, where development 
has been brisk over the past two 
years (PW—Jul.20'56,p16). Geolo- 
gists now theorize that a huge trend 
—including other producing sands— 
swings farther southeast. 

Union’s strike is almost 40 mi 
southeast of Morrow 
the big Laverne gas district in Harper 
County, which Woodward 
County on the northwest. Operat 
in Harper also have found gas-distillat 
production in four different zon 
three in the Pennsyvilvaman (including 
the Morrow), and the Chester s 
of the Mississippi lime 

Phe conjecture is that) th | 
pinchout in which the No. | M 
Cormick stratigraphic trap was foun 
may run all the wav from Bea 
County, in the Panhandle, to Kin 
fisher Counts 

I his ling 1S 
northeastern edge of the hug 
darko Basin, and so the pinchout 


valuation 


produc tion 


idjoins 


considered to be 


swing even farther south and 
into MeClain and Garvin Count 
If this theory 


drilling successes, 


is borne out by fut 
a high rate of W 
catting can be expected along. th 


North Canadian R 
which roughly parallels the theorct 


course of thi 


pinchout 

It was this tvpe of reasoning 
contributed to the location of Un 
No. 1 MeCormick entirely by usc 
Data from dr 


holes ind deep wells WCTe used to d 


re ok PSAs 


subsurface 
termine just about where the 
pinchout lay 

“Geologic reasoning, geometn 
proper evaluation plaved the ma 
roles in locating the well,” savs L. 1 
hitts, exploration manager for Un 
it Tulsa 


A Union official says the Wood- 
ward discovery can easily make |00- 
million cu. ft. of wet gas daily, “if 
we open her up.” 

Based on a ratio of 1542 bbl. pe 
ft., distillate 
1.500 bd on such 


milhon cu would total 
more than 
duction 
“Our clectncal logs show we've got 
50 ft. of Morrow sand, and it’s all 
hydrocarbons, with no water,’ say 


“We're onl 
upper 10 ft. of 


the Umion spokesman 
producing from. the 
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Sinclair's closed-anticline discovery 
was located entirely by means of 


Union now is drilling an offset | mi. —" data. 
east of its discovery. a 
m No. 1 Sh \ be t ryaes. 


he compan 


t th 


Whether Sinclair will go into the 
newly-opened area in a big way was 
a matter of conjecture this week. 

Reports in Tulsa are that tl 


Sinclair's Dewey County strike in 
the Oswego lime proves that deeper 
reservoir beds in the same region 
have good production possibilities. 

Phe Sincl ' 
\l 


Higher Severance Tax Sought 


The growing trend in state legis- 
latures to seek additional tax rev- 
enues from oil properties spread into 
North Dakota last week. 

rth Dakot 


The first bill would earmark most of 
the increase for state highway con- 
struction. The rest would go to the 
North Dakota Geological Survey |! 


stering th 


Two bills have been introduced in 
the North Dakota legislature. Both 
call for a boost in the state oil and 
natural gas production tax, from his would doubl 
41/4°/, to 5a. O f ble to the 
ntroduced by Ser IN r feels th 


1) 


IN 


The second bill would put the |!/, 
increase into the general fund. K 
C01 Lean isked that n 1} 


- ain ] 
WMArReCG 


Phe bills have 


HCC nd taxation 
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- b. > 9 | . . { ° 

The ‘Cold Cracker’: New Blast Device tot 
A liquid-gas blasting device, long sh ; gasified by a heater element 

used in coal mines, is finding a new When a predetermin 

use in the oil industry—removal of reached. the qas shoots through ports 


pressuré Ss 


Chargi 
rg ng various deposits in well holes. the discharge head. 





| __ Electric 
Squib 


s regulated 
steel disc 


Heater the { | he tition. of 
| sh varies according to the pres 


a Element 


Carbon 
Dioxide 











aves time by its sim- 
ration which nvolves 
na of the she within 


discharge at the 


The device—consisting of a thick 
walled steel tube—is capable of re 
leasing a blast, or surge, ranging 
from 5,000 psi. to 50,000 psi., ds 
pending on size of the shell. 

| ) . 


rine draw 








Shearing 
Disc 











Angle 
Discharge 
Ports 








Discharge 1] ] The cnie f aaqv antag C laimed for 

' the device is the twin pressure forces 
Cap — that result from the gas blast. There 
Liquid carbon dioxide within s both a positive, or blowing, force: 
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Well servicin " Exclusive with Stran-Steel Buildings 
and cami or — STRAN-SATIN METAL WALL 


of — the oo pressure. r For new beauty in all-steel CPI construction 


There’s no question about the versatility of 
Stran-Steel buildings for processing, warehousing 
or servicing operations. The unobstructed interior 
space of this new building line makes it a natural 
for the most efficient arrangement of equipment, 
machinery and vehicles 


Now rugged Stran-Steel buildings are clad with a 
look of luxury. With new Stran-Satin metal wall 
you get an attractive rib design and a soft pleasing 
luster. A wall that isstrong and durable; assembled 
with panels that are longer, wider and easier to 
erect. In combination with other materials 
brick, stone, wood, glass or Stranlite plastic panels 

Stran-Satin metal wall gives you limitless vari 
ition of exterior decor. Now you can have all the 
features of low-cost, all-steel construction, plus 
the eye appeal of more expensive materials 


America’s newest and finest steel buildings can 

be site-stvled, to your requirements, too. They 

» available in clear-span widths of 32, 40, 50, 
and 80 ft. and multiples thereof 


Up to $25,000 is available to finance these buildings 
through the Stran-Steel Purchase Plan. As little as 
25°, initial investment, up to 5 years to pay. Ask 


your Stran-Steel dealer for the complete story. 


} 


Several other advantages 
claimed for the device. \imonig t] 
e The nonf | 


ean 
RAW % 


nt 











Here's where to obtain more information 


3, Go., 206 Volunteer Bidg 


alle STRAN-STEEL CORPORATION 


Cleve “4s b 2095 ter Ridge Rd 
It irtabl noone , oom fe me 8 . if fpp| = Detroit 29, Michigan + A Unit of 
Cost of servicing a well with the New York 17, N.Y. 405 Lexington Av 
Cold Cracker ranges from $175 to dhe reas oe hd oT oes 
$250. 
\\ 


nicht 


Stran-Steel Corporation, Detroit 32, Michigan 
Please send me the Industrial Buildings Catalog, 


Please have your representative contact me. 
Name Title 
Company 
ill b 
Well P 


th hell . epla , City_ Zone State ans 


\ddress 
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What’s New 


Alberta Lease Sale 
Brings in $16-Million 
Alberta's first major sale of oil and 
gas leases this year brought $16,270,- 
050 in bids 


last week 


Louisiana Lease Sale Set 


The Louisiana State Mineral Board 
will offer 25,500 acres of state-owned 


lands for lease on Feb. 1/4. | 


Seek Compulsory Units 


Compulsory unitization and com- 
petitive bidding for oil and gas leases 
on certain state school sections will 
be sought by the Utah State Land 
Board and the Utah Oil & Gas Con- 


servation Commission | t 
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IN EXPLORATION, DRILLING, 


Oil companies active in East 
Central Alberta's Wainwright area 
have formed a voluntary group to 
regulate field production, accumulate 
data, and study drilling and produc- 
tion practices. 

The W 
\ 


Two new companies—Southwest 
ern Hydrocarbon Co. and Southwest- 
ern Hydrocarbon Pipeline Co.—have 
set up headquarters in Corsicana 
Tex. 


British Craft Cuts Tr 


Venezuelan Shell has ordered three of 
th sé superfast crew boats for use in trans 
porting exploration crews in Lake Mar 
1 tibo 

\ radically-designed diesel engine gives 
which is 68 ft. long 


the -ton vessel, 


PRODUCTION 


A new remote-controlled tripod 
gravity meter has been developed for 
use in marsh, mud, and shallow-water 
areas { 


\ 
\ 


The 


make an 


Canadian will 
airborne geological survey 
of a 100,000-sq. mi. area along the 
upper Mackenzie River, Northwest 


Territories \I 


government 


tf Nl 


ansport Time 


cruising speed of 32 knots, with only 


Ihe hull ts 
tween speedboat and conventional design, 
made of The 
Ltd. 


1.620 hp 1 compromise be 


ind is steel vessel, built by 


Thornycroft & Co can carry up to 


+5 passengers 
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Outdoor Advertising 
Aids Highway Safety 


Research by safety experts now indicates that America’s 
familiar outdoor advertising is a positive aid to safety on 
the highways. Here's the interesting story 


loor advertising yntribu highv ee ee 
in two distir : \ on lo not yntribu to traffic accide nts 
) that outdoor 


(1) The eve a ng message nd I ; j 
: idvertisin erves as beneficial stimuli té 


relieve “highway hypnos hey punctu: ; se yee 
. : = ‘ : ‘ t irive na tually nd to increase high- 
the monotony of high speed driving and sn . , 

way safety by Keeping him alert and prevent 


the motorist back to his fan ir world oat 
ng him trom becoming a victim of highway 


2) The industry 
‘ hill 


1 a 
lued at ove! 49 DILLIM 


bulletins sponsored by 


Council and the Advertising Council : 
he analyses (st iv of accident occurrence 
Outdoor advertising itures) revealed 


convey safety me outdoor advertising 


iving and pedestrian publ i lents was practically zero.” 
( ally exposea t rainc ! ird I l l at Mi Mona LE. Dire P 


nM ply no way to n 


nt 


value of these on-the-spot reminder ieehits bite itintay Thos 
Here are just two of th dvertising, you can 
uthorities who recogni lum measures up to 


in aiding highway 


As a mie moby roy oO] America, 


Grene ral Outdoor Iitement o] poli \ 














sylvannia State University 


Major oil companies will soon t 
using a new-type vessel in transport 
ing offshore oil workers on the Ca 
fornia coast. 

( tt Ss 
1) 

Shell Oil Co. has leased 42,142 
acres of the J. B. Slaughter Estat: 
lands in southwestern Garza County 


Tex. S 


Royalite Oil ( Ltd., is the first The two-volume 1956 edition of th 
company to receive government per reference book, Structure Maps 
mission to proceed with an experi Texas Oil Felds, has been published 
mental natural gas pressure-mainté IK t A N 
nance plan in Saskatchewan 

r] \ rn 


Drilling Highlights 


Montana | 


() ( ‘ 


Trans-Empire Oils, Ltd., and West 
Canadian Petroleums, Ltd., both of 
Calgary, have approved merger 
plans t t 


Texas Gulf Coast 
Ret o ( N 
+ | 
\I 


El Paso Natural Gas Products Co 
has acquired 200,000 shares of 
Tekoil Corp. common stock 


Canada 


| 


A three-week ourse in reservoir 


engineering will be given by Penn- 
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Chalk for the doghouse blackboard 
is our business, too! 


Recently, one of the National Supp Each Nat S 
St ict 
irea I 
_ : 1 hay iN 
\ 
S y Store 
fd 
table 
i WI 
I ickly i 
a) ed. Ci 
N\ ra 
| N\ \ XC 
he 
\ yer 


THE 


NATIONAL SUPPLY 


COMPANY 








The G-1000 -B, largest pump manu 
factured by National, has all the ‘ } 
utstanding features detailed below 

ke every unit in the National line 

s backed by 40 yeors of experi 


e in mud pump construction 





eA rse- treated fabricated steel gear* s! k @ ( 0 
crankshaft i mecha 
eMa veal * and « necting @ Solid cast steel construct 
ind co connecting rod fa f e \i kca 
tely pre-loaded to of bolts ate tual 
luce ? i eliminate @ Long life assured by replaceat f] 1 lar ieflector on the w f 
7 8 ! head slippers and cro id liner | I. 
@ Nlax th with mint- @ Intermediate rod car t be accid eQ { fluid end 
! by the use ly unscrewed from cross! 1 1} ind w 
it castings electric- ating vibrations or by crewing | t Minor damages 1 
] rod because of locking pir cl \ 
eA Ira ce r and tively prevents rotation e \i { to fluid 


e Simplicity of the installat f “dead™ spaces in th } 


{ } r nr | r ib ior 
s l re v\ d ve sprockel OT sheave id e y to 





a 





THERE’S A RUGGED 


NATIONAL 


SLUSH 


EVERY 


PUMP FOR 


DRILLING NEED! 


Rated Max Rated Rated 

ype Input H.P Output Speed 

H.P R.P.M 

D-50 80 68 9 
C-100 150 128 5 
C-150-B 220 187 7O 
C-250 370 315 65 
C-350 600 510 60 
G-700 700 595 7O 
G-1000-B 1000 850 65 


costs! 


ers ) exc sea ac 1 f ng action of the fluid piston rod packir 
ody. This de fe stud N Blue Stripe Blue Chr e Alemite grease packed fluid piston rod 
\ blows hazard A.P.1. Rods are lab ers stuffing boxes with Acme-threaded ad- 
k @ Special design of skid end permits easy justing nut designed to increase the se 
e AP] ( gaskets at ict C lamage [to ice life of piston rods and 
c es k He VC ced crossbrac packings 
eee i \ k iS ( @ Enclosed fluid piston rod lubricat 
k t damag d e| od stuffing box bores cas« assures longer, trouble-free service ft 
he p » No ret retard wear caused by breath- piston rods and piston rod packings 
CCC i ! 
. packing 
e Type “G NATIONAL valves THE 
| dk d nimum of . NATIONAL ..and National 
' fluid end parts 
eS ee ee Y4/ SUPPLY 
» keep pump 
complete | of the cvlinders. tl re to keep pum] 
ninimi ae! Nock yads on the WOTK COMPANY maintenance 
part ft , , = MAIN OFFICE: Two Gateway Center, Pittsburgh 22, Penna low! 
Dari Of * POW? Cl 
oa i DIVISIQN OFFICES: Denver; Ft. Worth; Houston; Toledo; Tulsa; 
@ “Nationaloy liners and National Dua Torrance 
CANADA: The Nationa! Supply Company, Ltd., 200 F. W. Ciark see the 
Seal pistons offer accurate clearances Building, 709 Eighth Avenue, West, Calgary, Alberta next page 
EXPORT: 600 Fifth Avenue, New York 20, N.Y., U.S.A; City tt” 
Wall House, Chiswell Street, London E. C. 1 
NATIONAL BLUE OIL FIELD MACHINERY AND EQUIPMENT 
SPANG STEEL PIPE AND ELECTRICAL CONDUIT 








You keep pumping efficiency high 
National Fluid End Parts! 


Whether you use them in Nation- 


al Slush Pumps or pumps of other 
makes, you can count on National 
Fluid End Parts to give long serv- 
ice life, reduce replacement costs 
and keep pumping efficiency high. 
For these reasons, precision- 
made National Fluid End Parts 
have been important factors for 
many slush 


years in pump 


preventive maintenance programs 








THE 


NATIONAL 


SUPPLY 


COMPANY 


MAIN FF 
DIVISION 


CANADA: T 
B | 


EXPORT: € 


NATIONA 
SPANG 


throughout the world’s oil fields 


You'll find these field-proven 
parts specially packaged to insure 
factory-checked quality when you 
install them. Their long service 
life is especially important in areas 
where operations are far away 
from normal supply lines. Order 
National Fluid End 


the National representative in 


Parts from 


your area 
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Portable shelters cover joints along Colorado Welders can work weather tha 
IN PLACE: 1 « ‘ « ’ rac INSIDE: . cen r im Vv ? 


Interstate project in W von in stopped operations 


Huts Whip Line’s Weather Problem 


Colorado Interstate Gas Co. is push 
new, 22-in. natural gas line across th 
swept plains of southern Wyoming with +} 
help of ‘'welder's huts. 

| 


IR 


Moving hut to next joint is simple 
IN TRANSIT: 


quickly by a sideboom tractor 
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What does an engineer do for GATX? 


Engineering a special-purpose tank car is a job for This engineering 

experts. Stress, mobility, center of gravity, corrosion developments possil 
resistance—these are a few of the factors to be con- a lease that provid 
sidered. At General American you'll find engineering service available 
specialists—men who pioneered with aluminum tank you lease cars { 

cars. These made possible bulk shipments of hard-to- need for capital inve 
handle liquids. You'll find men who developed the first and maintenance 
flued-dome tank car, the first all-welded underframes, If you'd like additior 
the first half-oval heater coils—and a long list of addi- advantages of a GATX lke 
tional improvements. General American Distr 


It Pays to Plar “ 


GENERAL SERVICE CARS ALUMINUM CARS 
GENERAL GENERAL AMERICAN TRANSPORTATION CORPORATION 


y : * 
\ p 135 South LaSalle Street « Chicago 90, Illinois 


Service Offices In Principal Cities 


ane Service Plants Throughout The Country 





As for ocean tankers entering the 
lakes, the possibility is considered re- 
mote by men like Jonassen. 

Phe 27-ft. Seaway draft v 


What's New 

IN TRANSPORTATION 

Plans for a crude line from Four 

Corners to California reportedly 

GREAT LAKES OPERATORS (1. to r.): Capt. L. M. Jonassen, president, Cleveland have new backing. 


Iankers, Inc.; John N. Paterson, president, Dominion Marine Assn.; and Adm. Lyn 


president, Lake Carriers Assn.. 


\t 


don Spencer, get together for Corridor warmup 


‘Tankermen Swap Seaway Views 


Freshwater tanker operators from 
both the U.S. and Canada are trying 
to find out what the St. Lawrence 
Seaway will mean to their future. 
th ' 
festay eo ead cae ye So The session also produced some 
of the Dominion Marin Pe lively debate over size limits for 
; is : Wie ects =% tankers that will ply the Se away. 
1 1, a : , ( st | Ss 
Mont t 
: : Daido Kaiun, Japanese dry cargo 
operator, oes ordered two 46, 000-ton 


One thing the operators heard at that tl ft t ft tankers from Mitsubishi Sh 
t t f \rt ef neering. Nag 


their meeting last week was that Sea- \ ; 
way tolls are just about inevitable. t t ; liunea 
Thc question of t |] 1 \ tt P ltoM 
cttled But ] 
participation Was pegged t 
ss co that th te ar Part of the attitude of those who 
Agi agetaay SG aae favor smaller limits is shaped by the 
tually pay for itself. Neverthe! ‘ae fear of competition from "outside" An unidentified American firm has 
ee carriers. ordered a 40,000-ton tanker from a 
f t Welsh er Phe SS.4-millon 


\1 
\I 


pictur 

srOUp, 

tolls And 

picture who heads the | ‘ 

joined in the denunciation. But h Other operators, however, figure 

knowledged that they probably would that the Seaway will give them a Standard-Vacuum Oil Co. is add- 

be imposed. He added that his s chance to go "‘outside,"’ themselves— ing another 27,900 tons to its onggncd 
ntia and that they should be able to use fleet. La th 


ment of U.S. and Canadia the largest ships — 
(; I Don 


mv toll set-uy carriers. to be bi 
C.D. How a's Mamist Fan Ltd r Kisenwerk, Hambr 
quelched | tf hh Southeast Asi 
thre referentialt t out ~ ( \ 1 lye esse] 
rk talk. Te ud ther : 1K { t ol li each 
chance” that the Scaway wilt open o t tl 6 shi | has four other tank 
free-use ba And he uit t ) tin Japan, Sweden id by 


mia campaign for preftere 


\ 
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ADVERTISEMENT! 


/ What's its circulation this month? 


Petroleum Week’s circulation 


continues to grow at a rate 


of more than 1000 per month 


Climbing steadily since its first issue 
a yeor and a half ago, Petroleum 
Week's circulation continues up with 
no sign of leveling off. 

Oil’s most readable magazine enters 
1957 with over 30,000 paid circula 
tion. No other oi] magazine ever grew 
so fast. And no other oil magazine ever 


m 


made a great on the industry 


ly becat few magazines of 


} 


mpl 
id have been so carefully de 


miny ku 
igned to mect tl ific reading re 


n market. 


quirem<¢ nts ofa gi 


Recently PW conducted. a 

tion guessing contest’ amon 
executives of companics elling 
the petroleum industry an 
agencies (first prize includes at 
man’s Stetson). Respondents w 
asked to guess the circulation of PW 
June 28, 1957 issue; winners to | 
innounced then. The average predi 
tion was 33,498 subscribers. Judgit 
by the present rate of 
growth, this prediction is conservative 


r ly ‘ 
circulatl 


Petroleum Weck’s circulation has been 


ter than a 
month 
find in 

based 
tate 


] 
obsolete 


As you finalize your plans for 1957 
advertising, we ask you to remember 
that SRDS figures understate Petro- 
leum Week's coverage of the oil in- 
dustry. For current figures, call your 
PW representative. 


readers tell why they get their money’s worth 


Lewis Gross, Assistant Chief Engineer, 
Delhi-Taylor Oil (¢ Dallas, reads 
PW from vel vc 

comes into the ofh PW is routed 
throughout the engineering depart 
ment; according to Mr. Gross, the 
whol department finds PW of in 
terest 


when it 


OIL’S MOST READABLE MAGAZINE * 


Donald Anthony, Chemical Engineer, 
Atlantic Refining Co., Dallas, is in 
terested in all aspects of the industry, 
finds that PW keeps him abreast of 
international developments and field 
outside his own specialty of produ 

tion. PW enables him to find out 
about things happening now, not a 
month ago. 


Harold Vance, V.P. and Manager, 
Oil G Dept Bank of the 
South W ton, lik PW be 
vit] nil m of effort, the 

» with the 

PW’s con 

to find 
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ADVERTISEMENT 


K | advertisers get industry-wide coverage 


Thermoid Company, Trenton, N. J., 
sells a wide range of hose, V-belts and 
friction materials used in all segments 
of the oil business. Charles Scholz, 
V.P. Marketing, uses PW for its in- 
dustry-wide penetration of all these 
specialized segments. 


Wanda Ja- 
blonski, senior 
editor of Pe- 
troleum Week, 
is in the Mid 
dle East for a 
three months’ 
tour of the 
strategic oil 
be. areas. To ob 
tain information for a series of col 
umns on the problems affecting thes« 
areas, Wanda expects to cove! 22 
countrics and sheikdoms, visiting s¢ 
tions few visitors have been abie to 
enter. Before joining PW, Wanda was 
oil editor of the Journal of Commerc« 
She’s a V.P. of the National Associa 
tion of Petroleum Writers. 


Williams Brothers, Tulsa, a major 
pipeline contractor, is a charter ad 
vertiser in PW. Charles P. Williams, 
V.P., finds that PW _ consistently 
reaches the individuals who influence 
the growth and development of the 
industry. 


/ personals 


Don Hanson, 
who was a 
McGraw-Hill 
West Coast 
representative 
from 1939 to 
1948 (with a 
three year in 
terruption for 
wartime ser\ 


LeRoy Menzing appointed Chief Editor 


LeRoy Menzing has been appointed 
chief editor of Petroleum Week. Mr. 
Menzing became a senior editor of 
Petroleum Week on May 14, 1956. 
For fifteen years, until that time, he 
had been oil editor of the Ft. Worth 
(Texas) Star-Telegram, and an oil 
writer for twenty years. He is the im 
mediate past president of the National 
Association of Petroleum Writers 


He succeeds Herbert A. Yocom, who 
becomes consulting editor. Mr. Yo 


com is recuperating from illness that 
has kept him from the office since 
carly June, 1956. He will continuc 
to make the contributions to Petro 
leum Weck that his Irealth permits. As 
ceditor-in-charge during the pilot-issuc 
stage of Petroleum Weck, and as chicf 
editor when it began regular publica 
tion July 8, 1955, Mr. Yocom shaped 
and administered policies that have 
carried Petroleum Weck to more than 
30,000 paid circulation in its first year 


and a half. 


Hercules Powder Company, Joc Dol- 
son, Div. Mgr., Product Advertising 
“Hercules has used PW since its in 
ception primarily to bring our Polyrad 
corrosion inhibitor story before man 
agement leaders of the oil industry.” 








PW takes to the air... Busy 
oil executives will now find 
copies of Petroleum Week on 
90 Bramiff planes, 24 Conti- 
nental planes and 20 Trans- 
Texas. While no authorita- 
tive study has been made of 
the flying hours logged by 
oil men, it’s clear to anyone 
who’s travelled the oil coun 
try that “you can’t hardly get 
there except by plane.” N« 

PW flies right along with the 
men who matter in oil 


aT 








A McGraw-Hill Publication, 330 West 42nd Street, New York 36, N. Y. 





At college conference 


for drilling executives... 
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PETROLEUM WEEK 


FEBRUARY 


pePT / Management 


Contractors Set Sights 
On Fair Drilling Prolit 


For years, fierce competition in Three-day management confer 
the contract-drilling industry has cut ences for drilling executives hav 
profits to the bone. A frequent com been held in six cities in the past 
ment Something should be done year. The meetings underscore the 
about it. Now, convinced that thi trend toward management training 
oil companies can't be expected to by independent companies through 
raise rates voluntarily, and that ths out the oil industry. S 
government shouldn't be allowed to 
the contractors themselves are doing 
something—starting in the classroom 

{ \ 
VAQOD 
S 


In the oil industry as a whole, the 
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jobber associations have been the 

most active in management training. 

1) } } j tito in th 
t coll 


tiy 
Lilt 


|. Talk Hits Home 


The contractor conferences are 
successful because they are led b 
men who know what drilling is all 
about. |) vhat it tal 


; 


\l 


The sessions stress the conference 
technique, to stimulate argument and 
allow a free swapping of ideas. But 
they strictly avoid forbidden subjects, 
such as actual bid prices. 


1 } 


tT 


Il. Spotlight on Ills 


In the first day of a conference, 
the contractors lay their financial and 
manpower problems on the table for 
a close look. | tl new 


1] ' ~ ns Sa 
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CONFERENCE LEADERS review progress during 
right are Gene Sloyer, R. H. Rine Drilling Co., Wicl 
Oklahoma’s Extension Division; and Richard Da 


Extension Service. Dailey coordinated meeting 


After reviewing their problems, the 
contractors answer the question, ''ls 
the drilling industry worth saving? 

ked bv Mike Powers. At t 


lll. Cure for Contractors 


- : ted » Ie run solutic s a progran 
Opec! a l ) é ite 
er oe ian eonmsie 


3 


contractors from pouring 
Much of th 


conference talk is on the need to 


oO 
drilling is to 


profits down the hol: 


Having agreed that 
basically a sound business, the con 
tractors face another question 
“What are you going to do about 
your problems, take them to the gov 
ernment?" Powe! ts ¢ 

lution would b 

igcn 
gainst going brok 


n the federal farm 


Conference conclusion: This would 
only invite a flood of security-minded 
contractors into the business. A 
man puts it, “Yo ' ' 
lown to 150 I 


The contractors also agree that 
the operators can't be blamed for 
getting the best price they can for them to mak 


oe P ; 
Contractors are told it s impossible 


sound bids unless 





they know what their expenses are. 
This is why the conference spends a 
whole day on cost analysis, tl 
Slover the discussion leader. Hh 

to show how contractors 
hould loo i cir operat 


! 


oOnced ha oda hary 


thr my oie 


Underlined are such damaging 
practices as the failure to depreciate 
rigs, drill pipe, and other equipment 
ona replaceme: nt-cost basis. SI! 


Also emphasized is the value of an 
office manager ri t 


; +t 


IV. ‘Professional’ Approach 


The broad target of the confer- 
ence is to spread “professional man- 
agement thinking’ through th 

s ranks. Mike: Powers’ am 
hi 
VCTHTMICI 
ind natura 
thi 


with 


Theres’ a special plug for 
range planning. “Ils,” Power 
1 factor m= Amer 


periods, th 
stra rig or two. Th 
out, and he h 
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Li 
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; 


The contractors are reminded that 
they have many selling points besides 


+} 


price. Listed by the H 


lite 


V. Long Range View 


No one expects the conferences to 


What’s New 


The U.S. Supreme Court last week 
ruled that unions may strike before 
contract expiration date 

| Qi] 


The Southwest office of a major 
company is improving morale by ask 
ing district field superintendents to 
invite each of their men out to dinner, 
at least once a year. Palk 


The issue of ''featherbedding” will 
be raised more and more by oil 
unions as automation advances, 


change bidding or drilling pactices 
overnight. But the contractors think 
continued management training will 
pay out. 


IN MANAGEMENT 


The University of Texas is starting 
a pilot course to help oil companies 
knock down the Spanish- English lan 
guage barrier. La 
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GULF ITALIA moves out of mainland Italy (left), where government's ENI (right) gets preferred status in new oil law. Question now 


Will All Majors Back Away from Italy? 


ITALY—Gulf Oil Corp.'s final de- 
cision to sell its exploration interests 
on mainland Italy left the big ques- 
tion dangling last week: Will any moa- 
jor oil company be willing to go into 
Italy under the tough new sliding- 
profit oil law—which is also heavily 


weighted in favor of the govern- 
ment's oil company? 
Ihe a bi] aa 
th 1 
( f |) } 
t | h 
a, eer 1) 
it ; 
It f Po \ h 
tl Knte Na Va 
Id 
c 
Nak gs t 
| f tat the bill b 
( f I 
t nt 
P\ 
th haw \ 
| Nicholas Pig 
\ It h 
—r- a 
( It | 
; ‘ 
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fit-split f 
ta] lh 1 4 t} 
t complex t t 
] t f " +} 
f net profit 
()n ¢t ft that 
ti ld | 
tight } triction ) 
And finally, Gulf It 
ducer should be 
minimum }-\ ea 
' ao 4] ' 
fi 
with on 1 ( t 
but only br - 
Other interested majors—Jersey 


Standard, Shell, and British Petroleum 
—have not yet made up their minds 
whether they will operate under the 
new law. 

Like Gulf, the oth 
the law is tough. Also like G 
iP ubstantial produ 
vorld of the M I 
nd (excluding BP) Ven 

It is still possible 
le the new law 1 metl 


vith, even if vou don't 


thre 30-50 


that th 


Nevertheless, the three majors had 
no immediate plans this week to with 
draw their tentative applications for 
exploration permits. 

Kach had filed th 

ition last \ t 


Cit rvice is the only major 

| 
foreign company now holding ex- 
ploration permits on the mainland. 


definite plans yet 


NTA, VIENTA 


Gulf's rejection of the new oil law 
means that the company has turned 
a $4-million 


first oi! in ce 


ts back on outlay, which 


found the ntral Italy 
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in 1955, ain jot th 


Italy’s Montecatini 
ompanhy, made 


Alanno u 


] 
| 


partnershyy 
Petrosud, th 
operating the first 
Abruzzi strike of J 

1955, and a second later im the 


Meanwhile, an ENI compan 


had drilled unsuccessfully ino the 


] 1 
before, moved back in and also for 


oil 
Petrosud, unable to get a 
ment concession under the exist 
legi lation, had to shut down th \ 
The upshot now is that Gulf It 


is selling out its half-interest in Pet 
ud to Montecatini—for fa tl 
its $4-million investment im the Pet 
sud operations, according to P 


telli 


Gulf Italia will now concentrate 
entirely on Sicily, whose regional oil 
law is far ‘more attractive to private 


enterprise.” It \ tinue to 

op the promising neid if d 

Ragusa. Production ther T 
ning at 1S,Q00 b d, wall be 
“sharph th week With Oopcmineg 
thi Hew pip linn te August | 
COTMpan lsc ns ft t l 

tory WOrK VIICTE n th 
province 


While Gulf does not say so, one 
provision of the new mainland law 
might have made it difficult for the 
company to operate both in Sicily 
and on the mainland. 


Phi pro mn nits on 
fo no than OOO h t 
the whole t tol t the Stat 
While the law docs not 
Sicily, it 1 hy ignificant tl 
n not Sicily 4 tl 
dratt of th ith t 
th) fioal ¢ ; 
( t] might h 
t| Gulf It vould h 
{ t + \ 
to hol \b 
ft | « 


The chief criticism of the new oil 
law now is that, in conjunction with 
Italy's present tax structure, the gov- 
ernment's final take of net profits 
could run as high as 65°. 

bh ht ture 1 il 


iif 
} | aeS° a? ’ 
' the j profit ' 
vhich st té 1 f protest 1 t 
origi tt ra P\\ 
Jan.l But it tupt 
th vo ! if tat uld | 
tcl 
In the first pl tu t 
t is high. It | in clit t 
1 but nerall 1 ound 3S 
tt) Ih aT depl fion 
ice 


3 
n 
suding 1 it 


Phe new oil law 
ile ranges from a minimum of 2 
7 


for production up to 30 b/d per wel 
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t i] Yimin of itp t 
15 b/d 
(on i ' t that tl 
ig vith tl tl ta 
i | | i Hit net prot 
t > vith th Wi it i} f 
if yell WOT " na i 1 ( b | 
\\ ron O00 b/d w 
the vO ] rt luare oft 
++ 11 ty “ 


This bleak profit outlook could be 
changed by new tax legislation, but 
there's no wild optimism about the 
chances that Italy will pass any. S 

j ossibilitv. Oth 


1 think it 


There are many other burdensome 


provisions in the law that restrict 
operations of private oil companies. 
| nai nit hang 

e | t t 
NI 

e | t 

| ] 
e \\ 
. ( ++ 


itright to EK NI, which then can mo 


ito develop oil found at the expen 


if the private operator 
e Production mn on 
nted for onlv 20 1 Q)n t 


extension may b granted 


( ree 
Provisions of the new law are re- 


troactive. And oil companies con- 
demn this as a breach of previous 


contract. 
Phev feel that it tablish pl 
nt that could cloud the fut ot 
perations. The law now 
permit holders to reapply te 
tl ICTCULC md to reduce it to th 
mits specified im the new law 


In sum, the various provisions add 
up to a not-very-welcome mat for 
private oil capital,—though ostensib! 
the law was drawn to attract new 
ipital from abroad 
Still, as one oil man 


might swallow the other thing ! 


A draft oil bill covering Italy's con- 
tinental shelf, to be submitted to Par- 
liament soon, offers much more en- 
couraging terms for offshore explora 
tion. But it may be tied to the main- 
land law 11 ttort t ttshi 


+ 





More Tanker Berths for Freneh Port 


for tanker use, as Lavera grows in im- 


Tanker facilities near Marseille are now 
being enlarged at the oil port of Lavera, 
on the Lake of Berre. A third pier, 1,000 


ft. in length, is now being built exclusively 


portance as a Eurepean oil port. Afhliates 
of both British Petroleum and Shell have 


sizable refineries in the area. 
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LOOKING FOR 
SKILLED WORKERS? 


Many Hungarian technicians with hard-to-get 
skills are available for immediate employment 






A brand new source of skilled manpower is available 






A partial listing of skills 





now to American industry. If you believe you might use 





Architects 
Chemists 
Construction Machinery Operators 


Kilmer, New Jersey, write to: 





one or more Hungarian technicians, now at Camp | Airplane Repairmen 
President’s Committee for Hungarian | 






Refugee Relief, Camp Kilmer, New Jersey | Designers 
|  Draftsmen 







While the column at the right includes only a partial Electricians 





Engineers — Chemical 


] 


listing of skills, many others are also available. Specify 





Engineers — Civil 








your job qualifications ... describe your business... Engineers — Electrical 
tell whether a knowledge of English is required and Engineers — Mechanical 
‘ Engineers — Minin 
outiine the housing situation. Arrangements may be J 9 
7 pa a Fabrication Metal Products 
de | nterview applicants at C: ler you ; 
ov ” pplicants at Camp Kilmer if yi Fabrication of Textile Production 
re lo so. Should you hire a Hungarian technician Foremen Construction 





Furnacemen Smelters Pourers 







not be obliged to pay for either his housing or 





Loom Fixers 









his transportation from Camp Kilmer. 
, Machine Shop 
Miners Mining Machine Operators 
Your voluntary and enthusiastic cooperation can help Power Station Operators 
meet an emergency situation. The A.F.L.-C.1.0. en- Radio Operators 
ti , Surveyors 

dorses this project and you will join with other cor- Y 

pipe _ Tinsmiths Coppersmiths 
porations, rellel agencies, unlversities, churches and Toolmakers Die Sinkers Setters 
thousands of civic leaders in a great undertaking. The | Weavers Textile 





operating staff of the President’s Committee will also Welders Flame Cutters 


welcome your active interest. ot LL 




















This advertisement isa public service rendered to business and industry by... 


McGRAW-HILL PUBLICATIONS 


McGraw-Hill Publishing Company, Incorporated 
330 West 42nd Street, New York 36, New York 
Headquarters for Business Information 
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What’s New 


Egypt Sets Suez Terms 
EGYPT—The government damp- 


ened optimism about early resump- 
tion of traffic through the Suez Canal 
with a new splash of threats last week. 
An official spokesman said Egypt 
further clearance of th 

vithd 


Oil Meeting Denied 
CAIRO—No Arab League con 


ference on a unified Arab oil policy 
has been scheduled, contrary to a 
recent report from Baghdad !’\\ 


\l 


To Drill in Pakistan 
PAKISTAN—Stanvac plans to start 
its first wildcat in East Pakistan 
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led in the Official 
failure to par 
due on four 
MS. S40 acres. in Apu 
AROUND THE WORLD cto ees 3 
t of Star Oul 
| if 
around July of this year. Its 1957 r the Mara f 
program also calls for a third wildcat t will pay $41.4-million 
in West Pakistan. || hol 
‘ = - 


GUATEMALA—Three new conces- 
sions in Izabal are slated for award. 
Title on one will go to Signal Oil & 
Gas Co., the others to Story J. 

th; 


1 


Sloane. Both 


iN 
rv 


PAKISTAN—Pakistan Pe trole um 
Ltd. plans to spend $3.4-million on 
exploration this year and another 
$l-million on development drilling. 
Two new dee p tests will be started. 
() | + pP ; 


\\ + | } ' e 


COLOMBIA—A Jersey Standard 
affiliate has spudded in two wildcats 
about 60 mi. southwest of Bogota, in 
new attempts to find oil in central 
Colombia. 


Pet ( 


GERMANY—Two German 
will start production of Russian turbo 
drills this spring 


firms 


licensing 
agreement covering sales in 41 coun 


under a 


tries. ° 
\ 

JAPAN—U.S., French, and West 
German technical aid will be sought 
for offshore phases of a $4.3-million 
oil exploration program to be carried 
out this year by Oil Resi D 

if Cr 


VENEZUELA—Star Oil Co. is the 
second company to drop new con- 
cessions along the Colombian border 
which it had agreed to take along 
with other acreage won last year. 

| } ‘ a : ; 
nt Oil | ! \ 


P\\ Ni 


(>) 
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PCI Is a Young ¢ 


Petroleum Chemicals, Inc., which 
was formed by two oil companies, 
with apparently conservative thinking 
on the future of petrochemicals, is 
proving to be anything but conserva- 
tive in its rapid growth. 

| hy 7h ‘ 


Petroleum Chemicals’ first major 
move bore out its conservatism. || 


1) , vhen Pet 
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t ¢ 


But the conservative approach 
ended after Petroleum Chemicals 
first step into its field. Today, it has 
just finished a major expansion of its 
butadiene plant, is building two other 
chemical process plants, is ready to 
start building two more, and is think 
ing of another expansion of the buta 
diene unit. 

Thi 


company in a Hurry 


in its short 

its building to 

eg. where both 

es. But it's not 

the parents oper 

—a factor which could 


expansion pians. 





While expansion plans have come 
fast, PCI still clings to some of the 
conservatism of its start: It lines up 
marketing outlets before it builds. 

| tt roan t 


While the marketing outlets for the 
butyl rubber haven't yet been an 
nounced, PCI started marketing 
search nearly a year ago. 

Short to tl PI 


lth 
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The conservatism both of lining up 
markets and of spreading the risk in 
new ventures still shows up in PCI's 


planning. 


What’s New 


Three More 
East Coast Refineries 


Gulf Oil Corp. last week decided 

exercise the first of six options it 
ear Charleston, S. C 
refine ry site. 


as a pos- 


The first natural gasoline plant in 
Short Junction field, near Oklahoma 
Cc ty will be built by Contins ntal Oijl 
Co. 


( 


A Colorado lawmaker has chal 
lenged the Budget Bureau's "'reason' 
and “authority” in asking Congress 


mother 

ents Co. th 
h of the three | 
irket antin 
1i¢ r| 


uth 


IN REFINING 


to give money to the Bureau of Mines 

for maintenance of the government's 

Rifle (Colo.) oil shale plant 
IX Wavne Aspinall 


} By 


B. « 


Richfield Oil Corp. is moving into 
the expanding refinery area of the 
Pacific Northwest; it has purchased 
or obtained options, on 1,000 acres 
on Puget Sound for a refinery site. 

| fe ic 14 oF creed f 

n ; | 


Esso Standard Oil Co. 
U.S. record for refinery runs at its 
Baton Rouge (La.) plant last year. 


Wh avel e of tL | 


set a new 


topping the pr 


7S b d, T¢ iched N | / 
he refinerv, with a ipacity 


ly cd. ais the larg tin th US 
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“MIXED RETAILING with a wide variety of merchandise available alongside of gasoline, motor oil id TBA—-shows how 


Station-Stores Are Making Their Bid 


The long-standing concept of a Sunset now plans to extend its dis 
service station as a place where you count-store setups to 38 more sta- 
buy only gasoline, motor oil, and TBA tions, the S 
is getting some rough handling these eo is 
days. Sunset International Petroleum Laat t tl tat sit 
Corp., for instance, has hiked its 7 : 24 ten nd 
gasoline sales markedly by offering oe el 
appliances and general merchandise 
at a discount in its service stations. 

G ‘ 


store in each statior 
eporate management 
a } 
supervisio ©) SUNSE 


\l 


| \ 


The combined discount store-sta- 
tions reversed the seasonal downward 
trend in Los Angeles gasoline sales by 
chalking up their biggest months in 
years 


BUILT-IN STORES, with full line of 
appliances and gift merchandise, have 
hiked gasoline sales at Sunset Interna 


tional Petroleum Corp. stations 


44 | MARKETING 





+ 


Sunset has found that not all types 
of merchandise can be sold at sta- 
tion-stores. 

Lenong: th 


Despite Sunset's success and plans 
most major marketers are dubious 
about "mixed retailing.'’ They con- 
tend that the large investment neces 
sary isn't justified. 

S ; 


Another disadvantage, according 
to some majors: Regular station cus- 
tomers may expect service on goods 
bought in the discount stores. If they 
don't get it, there are generally hard 
feelings; if they do, the station takes 
on a serious new burden. 

Phe assistant to the retail manas 
r, puts it this w 

selling appliance 
rot to be read 


of a may up] lic 
When vou start 
ind the like, vou've 
to otter service too. If vou don't 
run the rm f losing the good 
of the guv who 1s also a good gas 
ustomer 


And SCT\ 


busine 


cing ipphance just 
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IN MARKETING 


What’s — 


Suppliers Hike 
Jobber Margins 


Jobber threats to ‘discuss prob 
lems with the government ore ex- 
pected to subside in the face of 
margins announced by sev- 
eral major suppliers. 

| S 


higher 


( 


Fair Trade Weakens 


Concern for the life of gasoline 
fair trading (PW—Jan.!1'57,p47) is 
spreading into Rhode Island. 

1X t n Prova | 


' } 
i 


Overrides on the Road 


The Federal Trade Commission con- 
tinues to collect evidence in support 
of its override charges against sup- Not all marketers are criticizing 
pliers (PW —Oct.2¢ the recent crude and product price 
PC hearin tramt-of increases. The Louisiana Oil Market- 
ers Assn., for instance, has just taken 
the stand in favor of the hikes. 
Savs LOMA’s president, James W 
\loor \ll of us ware of ¢ 
t ndous mecrease 
the cost of finding 1m 
of Ingher costs in labe 
n stecl, to the poimt th 


s much to et 


complete an 
i] well as it does to drill th 

tself. There have been n imncrea 

1 crude prices in more than thr 
it this tune 


ertainly not unrealistic.” 


ind a price mere 
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The Market Place / 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of January 28 


KEY PRICKS—REFINED PRODUCTS 


l 


Western Hemisphere 


U.S. Gult Coast, Cargoes 
Gasoline, 98 oct prem 13.75]-14.375 
Gasoline, 92 oct reg 11.757-12.625 
K 5-1] 
Heat N : 
A» 


| 


Carribean, cargoes 


New York Elarbor 
K 
lleat N 
| \ 
Okla-Group 3, northern, shpt, bulk 
C 
kK 
Hleat N 
| N 
Chicago, bulk 
(, } 
Heat il, N 
| N 
Los Angeles, rack 
(, line ‘+ t f 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB G 
FOB B 
L.P-Ccas—Propane 
() ( 


barges 


10f-11.25f 
$3.20}-3.65f 
$2.70f-3.05f 


Penna Lubes 
iB 


Nlid-Continent Lubes, ‘Tulsa basis 
R aa ' 


‘N\ 

Cult Coast Lubes 
Bright stock, solvent, 95 v.i. 
Neutral, solvent, 200 vis. 


Eastern Hemisphere 


Pulau Bukom), 
CG 


Simgapor cargoes 


46 / KEY PRICES 


THE WORLD 


McGraw-H Put 


AROUND 


and National Pet 


week 


Bold face typ ndicates 


changes from previous 


PRIChS—CRUDE OU 


KEY 


Western Tk 


nisphere 
t 


United States it the well 
Mid-Continent, 36.0-36.9 
North Dakota, 36.0-36.9 
| 


\\ 


\\ 
\\ 

Canada (flat } 
\ St 
| \\ 
Re 

1) \l 

S S 


Venezuela (Cargoes, FOB litting 


( 


\ 
()} 

| \l 
B 


\ 
Tarra, 38.0-38.9, San Lorenzo 
| I] \ 


in Gulf 


Nliddle East, Persi 
\ t IK 


I 


Ba 

| 

| 

bi 

K 

Oat \ { 
Nliddle East, Eastern Medit 
Aral S 


| 


lar ] ast, ( argoes 
. ' 


FOB Lute ng, Sarawak 


KEY TANKER RATES 


(USMC +115°o) $6.13] 
LIS\U 


(USMC +130°o) $6.21] 


U.S. Gulf-N. Y., clean 
U.S. Gult-N. } 
NWI-USNH, dirty 
NWELUK Cont . 
Pers. G.-UK/Cont., dirty (**Scale + 325°o) 338/31* 
| ( f-USNEH t LISN{( C75 4 


$s 
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The 
Market 
Trend 


Some Hope 
For Gasoline: 


Surprise in 
Ship Rates? 





PETROLEUM WEEK FEBRUARY 


European Buyers Seem Less Anxious 


Europeans are putting out the word that their products buying in the 
U.S. has passed its peak. Cargo bookings are extremely heavy for Febru- 
But they probably will e: ff somewhat in March 


\ clue that Europeans are breathing easier on supply came in their 
ultimatum last week: No more gasoline tied in with gas oil. They will still 


pay 0.5¢ a gal. premium for distillates for February lifting. But they are 
holding adamantly—or so they sai r “low Oilgram,” and no higher, 


Much of the wild bidding for vil at the Gulf has, in fact, tapered off. 
f OF r going price TO} ach ls have faded. The day when 


d authorize efiners to arrange tanker transpor 


] 
USMC + 20 USMC 160% market) is over. 


wou 


For Spring, with its lower demand, is coming to Europe. And the Suez 
Canal is expected to be open for shallow-draft vessels by Apr. 1. The Euro- 
peans, therefore, say it’s time to hedge bets, conserve dollars, and cut 


I S. purcha 


But U.S. traders don’t think the buying spree is over by any means. 
They feel that Europeans are taking a more confident line just to get lower 
prices. Trade oint out that Europeans are still willing to underwrite 
expel e truck and barge hi: to lay spot crude down at Texas and 

ywwater. And nobody h vet had the brass to ask for bunker 

“low Oilgram n fact, French and British buyers would still 

premium for February and March resid at the Gulf—if they 

could get it. They’ll even consider West Coast fuel oil for mid-summer 


delivery. 


And refiners will tell you that the buying has tapered off only because 
the shelves, for the time being, are empty. You can’t beg or borrow No. 


the Gulf for February. The supply has had to be supplemented 
er barge shipment rom the Mid-Continent. 


Another flurry of orders is coming, refiners say. And this is their 
f Suez is open, from an engineering standpoint, by April, 
, asons of Arab nationalism. 


ast four large refiners are 
month. In fact, one will almost certainly 
spot buyer to supplement his own output. Surprisingly, too, several 


independents are viewing the inventory situation with remarkable 


three majors are fairly long on 
supply, both at the Gulf and along the East Coast. The Mid-Continent 
gasoline market has looked ‘onger. Chicago is teetery. 


Tanker rates took a seasonal header last week, but there could be some 
surprises coming. Three majors are in the market for long-term tonnage. 
If others join in, spot rates could move up again, instead of further down. 


There is little doubt that oil company cooperation to get supplies to Europe 
cut the peak off tanker rates. Many expensive crosshauls were eliminated. 
Empty vessels looking for Gulf Coast crude also depressed rates. 
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A cut of 200,000 b/d in U.S. refin 


ctea would have 
ct on product inventories. 
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